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Capitalization of Land and Rural Industrialization
—A Case Study of Nanhai City

SHENGSAN JIANG SHOUYING Liu
(Development Research Center of State Council» PRC)

Abstract Based on a case study of the rural industrialization in Nanhai city, this paper ar-
gues that the land shareholding system originating in the city allows rural residents to participate in
rural industrialization by capitalizing their land, shields them from the encroachment of the state,
and accelerates rural industrialization. To further protect rural residents’ income generated from
their land, China should revise her Land Management Law, allowing farmers to trade collectively
owned land in the market with the same prices obtained by state-owned land.
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