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Has the Volatility of the Asian
Currency Markets Changed after

the Asian Financial Crisis

JianPING DING

Shanghai University of Finance and Economics

Abstract The Asian financial crisis started in the currency markets. Have there been any
substantial changes in the volatility of the Asian currency markets after the crisis The paper studies the
volatilities of the currency markets in South Korea Thailand Taiwan Singapore India Malaysia and
China by adopting the GARCH model. The empirical results indicate that the variances in these currency
markets have increased after the crisis. In addition the' volatility persistence” has lingered on in the
markets The explanation to this phenomenon can be found in the correlations among these Asian
currencies. In order to maintain the export share in the third markets the central banks in these Asian
countries frequently adjust and intervene the exchange markets.
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