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1 1IPO 1 2 PO 1
PO %
PO % <5% 83 16.5
17.55 5%—10% 46 9.1
15 10%—15% 121 24.0
33 15%—20% 69 13.7
11.75 20%—25% 64 12.7
138.06 25%—30% 35 6.9
0 >30% 86 17.1
69.07 504 100
518 308
59.5% 4 214
90 113
3
3 IPO
IPO % %
0 27 5.2
015 25 4.8
15 351 67.8
15 33 5 1.0
33 110 21.2
518 100
17.82%
1. IPO 1PO
4 1 1
1994—2000 1
1994—2000 1994 2000
2.6%
1 1994—1997
1994 14.3% 1997 70.4% 70 %
2000 35.2% 4 1994 2000
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4 1PO
PO IPO 1 1PO PO 1 .
%
1992 0 15 0 1 0 0
1993 18.1 13.9 14.6 17 5 29.4
1994 16.0 18.0 18.6 7 1 14.3
1995 17.2 14.7 18.7 6 2 33.3
1996 25.9 16.8 19.4 95 56 58.9
1997 19.0 15.8 15.6 135 95 70.4
1998 21.5 16.0 17.5 79 57 72.2
1999 19.9 17.3 17.8 87 60 69.0
2000 16.1 24.9 19.0 91 32 35.2
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14.5% 16.5% 17.6%
3.2% 4.1% 3.8% 2—4
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PO
IPO IPO 1PO
{yo (%)
33.0 33.0 23.4 2 0 0 0 0
23.5 19.4 18.3 27 19 70.4 3 11.1
19.5 20.3 15.0 32 13 40.6 2 6.3
24.2 21.5 21.5 27 14 51.9 1 3.7
23.1 16.3 21.5 52 30 57.7 19 36.5
14.5 14.9 15.3 44 19 43.2 24 54.5
17.6 13.8 12.2 27 18 66.7 3 11.1
23.8 20.9 19.2 28 13 46.4 0.0
21.4 19.0 18.4 55 35 63.6 7 12.7
16.5 18.1 16.5 47 25 53.2 5 10.6
21.5 18.3 18.8 108 77 71.3 13 12.0
17.3 15.8 14.8 69 45 65.2 20 29.0
518 308 59.5 97 18.7
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42 476
6
2000 12
1
PO
PO 1 PO PO 1
% % % %
21.3 12.9 19.2 8 22 36.4
15.9 15.2 15.7 8 16 50.0
19.8 15.8 15.5 12 25 48.0
7.7 7.1 10.2 5 14 35.7
19.1 19.5 18.2 13 17 76.5
20.2 19.2 19.4 17 29 58.6
22.1 21.6 18.0 19 26 73.1
23.4 21.5 18.5 19 26 73.1
17.7 12.4 15.8 15 30 50.0
23.1 21.9 20.6 2 7 28.6
21.2 18.3 19.7 24 32 75.0
19.6 17.0 17.5 142 244 58.2
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PO 1 PO PO 1
% % % %
18.0 16.8 21.0 14 15 93.3
26.5 29.6 22.7 5 7 71.4
24.0 13.2 15.8 3 4 75.0
31.1 18.8 17.4 11 15 73.3
14.2 11.6 14.2 11 18 61.1
15.2 13.2 16.7 16 25 64.0
20.1 12.4 15.8 12 17 70.6
18.8 15.7 16.0 7 14 50.0
21.1 17.9 16.6 11 13 84.6
25.0 30.5 13.0 5 5 100.0
27.8 26.0 22.5 7 12 58.3
16.8 21.9 13.1 2 8 25.0
20.8 18.6 18.2 9 17 52.9
20.2 16.1 18.3 5 11 45.5
15.9 11.6 16.9 9 12 75.0
20.2 16.9 17.3 127 193 65.8
17.1 17.9 20.4 7 10 70.0
20.3 22.5 13.3 7 9 77.8
25.8 20.3 19.0 4 6 66.7
12.5 12.2 15.0 5 6 83.3
15.0 11.8 15.0 6 8 75.0
18.0 17.2 16.6 29 39 74.4
19.7 17.0 17.3 298 476 62.6
PO
“ "5
1
7
10 76 15 13




464 3
PO
PO po PO PO 1
% % % o
2 18.4 16.2 14.7 97 176 55.1
2 —5 19.8 17.8 17.8 118 178 66.3
5 —10 20.7 18.5 19.4 59 88 67.0
10 24.0 20.8 21.5 34 76 44.7
20.1 17.8 17.6 308 518 59.5
5. IPO 1 ROE
ROE
1
ROE
ROE
8 IPO
1 PO 1 IPO PO 1
ROE % % % % %
10 18.1 16.4 20.6 1 22 50
10—20 21.6 18.9 19.9 109 184 59.2
20—30 19.8 18.1 17.1 107 190 56.3
30 18.2 16.0 14.2 80 120 66.7
20. 1 17.8 17.6 308 518 59.5
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PO
11 518
486 A H L
1999 7 1997
11
1 ROE ROE
% %
G Ex100 HE* 100
A B C D E F G H =1 =] K
| K=0.5 F+H BC A
L-K=M % .
L M K *100=N 2 K=HBC A
486
9739.4 ROE 12.5% 7815.8
ROE 10.3%
1923.5 ROE 2.1
294
9155.6 ROE 12.66%
6205.8 ROE 9.92%
47.5% 2949.9 ROE 2.74
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294 306
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A 900 500
IPO
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g
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1998 12 31 340
216 216 70
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1
ROE
PO
518
1997—2000
12
12
% ROE %
1 Pearson 1
Sig. 2-tailed .
N 123 44> 79¢
Pearson 0.348" " 1
! 0.344" —0.191
Sig.  2-tailed 0
% 0.022 0.092
N 123 44 79 123 44 79
Pearson 0.241 0.255* 1
1 0.106 0.405°*  0.482°* 0.047
ROE Sig. 2-tailed 0.007 0.004
% 0.495 0 0.001 0.684
N 123 44 79 123 44 79 123 44 79
Pearson 0.207° 0.253" " 0.128
0.335" 0.082 0.597** 0.092 0.445°" —0.001
Sig. 2-tailed 0.028 0.007 0.178
0.028 0.501 0 0.447 0.003 0.993
N 113 43 70 113 43 70 113 43 70
1. x % 0.01 * 0.05
2. a b c
0.01 1
Pearson 0.207 0.05
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2001 10 2002 1 1
2001
WTO
2002 33%
5—10



IPO 473

2002 10
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Abstract Initial public offering IPO in China is not just a business behavior. There are
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kinds of preferential treatments by central or local government as non-legitimate tax preferences

NLTP . We observed 518 A-share companies that have gone through in China over 1992—2000
with respect of the application and effects of NLTP on their IPO packaging. By examining the
firms' effective tax rates in the pre-IPO year and IPO year respectively we found that all sample
firms have enjoyed certain types of NLTP granted by related governmental authorities. Most of
NLTP utilizations occurred over 1995—1999  but there was a substantial decline in 2000 due to
tightening restriction of NLTP by the central government. Our studying findings also reveal that
there is no significant difference in NLTP application with respect to firm size and before-tax prof-
itability of the listed companies.
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