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Sloping Land Conversion Program: Cost-effectiveness
Structural Effect and Economic Sustainability

JINTAO XU RANTAO AND ZHIGANG XU
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Abstract The efficiency, effectiveness and sustainability of China’s massive Sloping Land
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Conversion (to forests) Program (SLCP) have been focus of attention worldwide. Using data
from a 2003 rural household survey in three of the pilot provinces (Shanxi, Gansu and Sichuan),
we carried out analyses of cost effectiveness and economic sustainability of the program. Our anal-
yses demonstrated that the targeting of the program was reasonably well but cost effectiveness was
less than satisfactory (large room for cost saving). We used unobserved effect panel data model to
evaluate impact of SLCP on rural household income and found neither general income increase nor
income structure improvement. These findings raise concerns over economic sustainability of the
program.
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