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Abstract This paper uses panel cointegration methodology to examine alternative cross-country produc-

tion function specifications for a panel of 22 developed countries over the period 1971 to 1990. The presence of
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a cointegrating relationship between output and inputs represented by either a two-factor Cobb-Douglas pro-
duction function or a three-factor Cobb-Douglas type depends crucially on whether country-specific intercepts
and country-specific time trends are accounted for. Our findings basically imply that there does not exist any
uniform production function across countries which provides strong warning on the easy adoption of any uni-
form production function in cross-country growth studies.
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