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Government-Controlled Businesses
in Historical China An Economic Analysis

HoncTu DENG

Nankai University

Abstract  This paper explains the emergence of government-controlled businesses in historical
China. The scene of analysis is set in Han Dynasty when government-controlled businesses were first
established by Emperor Han Wu. Government-controlled businesses increased government revenue and
consolidated supports for the emperor’ s reign by the selective allocation of merchant rights. Economic
efficiency was substituted by the emperor’ s consideration of administrative efficiency. This line of
reasoning can also explain the long-lasting policy to suppress commerce and encourage agriculture in
historical China.
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