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Employment and Wage Determination
of Rural Migrant Workers:
The Role of Education and Training

DEweN WaANG Fang Carl
(Chinese Academy of Social Sciences)

GUOQING ZHANG
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Abstract In the urban labor market, rural migrants have to make a choice between be-
coming self-employers and wage-earners according to their individual endowments and local
labor market conditions. A simple Mincer wage equation demonstrates that returns to educa-
tion for wage-earners are 2% higher than that for self-employers. After controlling sample
selection biases, returns to education for wage-earners are 5. 3% —5. 8% in an extended
Mincer wage equation. Simple trainings only impact the re-mobility of rural migrant workers.
whereas short-term and formal trainings are the determinants of both re-mobility and wage-
determination. In addition, wage arrears also have negative effects on the re-mobility of rural
migrants. This paper also finds that the years of schooling of parents are not an ideal instru-
mental variable when dealing with heterogeneous and endogenous education issues of rural mi-
grant workers.
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