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The Dynamic Characteristics of the Earnings
Announcement Effect in China

HuaA ZuaNG

China Europe International Business School

JUNXI ZHANG
University of Hong Kong and Nankai University

Abstract Research on earnings announcement effect yields two findings 1 pre-announce-

ment movement stock prices move orderly well before announcement dates 2  post-announce-

ment movement stock prices continue to move in an orderly manner for some time. Do they also
occur for Chinese stocks This paper attempts to study the earnings announcement effect in China
and search for its dynamics characteristics. It is found that Chinese stocks exhibit distinct charac-
teristics. First stock prices do move before announcement but only restricted to companies with
earnings growth. It is not entirely due to investors expectations but possible leakage of informa-

tion.
post-

Second stock prices also move afterwards but without any order. In particular the biggest
movers belong to those stocks with the worst earnings growth. This is closely related to the

uniqué  shell” value phenomena in China.
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