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Policy Burden, Strategic Investor Introducing and Corporate Governance of
State-owned Commercial Bank

Abstract: In this paper, the authors analyze the effects of strategic investors introducing for
corporate governance of state-owned commercial bank when state has the majority stock equity,
through a principal-agent model added by the supervising institution of strategic investors. It is
shown that the way of strategic investor introducing can increase the monitoring to management
of the bank and the effort level of bank managers. The management shirking utilizing the policy
burden is partially suppressed.

Keywords: Policy burden; Strategic investor introducing; Principal-agent model
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