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Abstract We categorize policy information intd good news’ and bad news” and investigate

the asymmetric effects of them on China’ s Stock Markets using exponential ARCH models. We

find that the effect of good news on China’ s Stock Markets is more significant than those of bad

news which is different from what have been found in many foreign stock markets. According to

the empirical results we create & news-return curve’ to analyze the characteristics of the asym-

metric effects. Finally we point out several problems for further research.
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