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Institutional Arrangements,

Price System and Farmland Conversion

Futian Qu, SHuyYl FENG, PEIXIN ZHU and ZHIGANG CHEN
(Nanjing Agricultural University)

Abstract This paper studies the formation of the land market and land price system in China
and analyzes their effects on farmland conversion. We argue that land market failures and distor-

tions are the reasons for excessive farmland conversion. Inaccurate land property rights, imperfect
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land administration system and improper land income distribution are likely to be reasons for exces-
sive conversion. Our case study of city G validates our theoretical hypotheses.
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