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The Implications of Privatizing Rural Property
Rights on Labor Migration in China

WEIPING CHEN
(University of Wisconsin-Madison )

Abstract This paper studies how a household’ s off-farm migration decision is affected by
property rights reform in rural China. This theoretical model shows that the impact will be
regime-specific. Further privatization will either decrease or cause no change in labor migration for
low efficiency households; have no impact on high efficiency households, and stimulate labor mi-
gration for households situated in between. A switching regression analysis of data from three Chi-
nese provinces in the year 2000 corroborates these theoretical propositions.
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