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FEXRZHFALER, PRBFTUFRRAMBKK: ERLE EERZFoFl—2#H
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. RALEBMENER), MTr— LB RzBAE (KREFEEF. MALEBMENERD,

=, Xk

AXMAWE - I X R R H T B R ELFRATBNEEZFEAR A 0T HEANZ
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AR, RAEBAA L ER B FH LT UMEL >R E; Cheng and
Li(2019) AR YBFXCEEFLEN, RENNWEFTH LRSI HBORN L K
1 & % (2004, 2007), Liand Zhou (2005), E &% % (2007) % % o [& 45 7k 5 3%
W T8 25 A5 Bk A, AR XK E A M 7 BORF AR E AT O i A&k B R R RS
AR 3 7 TORE 5L BT B Ak SR AU B K (LT Aghion and Tirole (1997) & % T & %
EMMEED EREERBREG—NEE), EXNEXE, AXWTAHRETHAENT %
RBRABRBE, BRI RBENTEHAN M T BEFLEURAT N EH, ARGt RT
FEES B R,

AXATHATWESET A ERZBERE N, &850 Tilly (1975) A K H kK
BAREBRXENFEFEZENEE: FEXBRATERGC AN E LA E, wEERKR,
MEAUE S, BAE RS, AERIE (WEHE (2014); XEbitH T B EE
B 1 Wy % A 4 14 (o Besley and Persson (2008, 2009); Acemoglu et al. (2011)),
HHTRYHERE D ERONEE (WHELTFERAL, ABRATRM . A XK E
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B FESHRERE, BEARESL “HMMELE 400 LEFE B E 737 KX E K. https: //www. thepaper.
en/newsDetail_forward_8263603, L i#E ., 7 B . 2024 48 4 F 20 HD), B4, AT A A T LB AR K —
T T R HRAPATX R E, MARRE, BAAEHAT, FRIOFA i 2R ZH RN,

@ #HMTUHE-—FBREFPEBFEU-—EMERS CHS, FLBHRNNER,

O REFFEFNP ZNALEN, RNEXZEUH 2B LN EMN, EER], F BT BREA AL
# (commitment power): —Z#% %, HFBEHK, EXANEX L, AEEBEL5E 5 L4 HEAE (Spence, 1973) #E & &
FARARA, EmEgaEA-RELE, AR, dTPEABANERETUZTL2EHANLE (¢, P) 27, BH—K
PEEY AL AT Fn T 4 A A A (transferable utility) s B W, AX PR AXRALEEZH-REEA F - R4 %8,
A HEAE (direct mechanisms) kBT R, RN AN, XA L TEHBRA . RARG B K LR, EhRFdHEE
JEAR T Z BB X R, REALITN,
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MTHTHEFG TS, LFaH O LEERTERRAANGS): @ THEENWq,
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B2 OEBEER, B G LA FmEEFAR., EF—FE, IHFTRF B, dAHLLE
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OB BRI, B oUg (S) /og<<0,

Hib# LBFElE— MR, A EBRE g KA, —TWHME, UL G RER
i X FEAF, g KA, TTREREALFRATER, XA UM LE B #BRAA,

HHEH—F b, HATE N E XL BB FE g WA KB B

(I+B+pHW—sy
C BA+psy—pP
AR EEHW —cg

B+B)ce
Hep, qp FRMFT I B EBBAA S IR N BEER, BWUS | gp) =Us(N),
QoERHT BT G ELFAHR CAERFARNBEEZR, W U(C | qe) =Us(N),
A1) BEHT HFEFREN P=08, 37 BFKEH %K e

511 bk, METRAEP #W. W ZH, YEEETHHE P KA, RE
FRME L EME g BT B L7 %R B #EIAA .

PRI BEREN, LERFEAERAN, XEEXREFEHWLLBES5ER
WEMGEASRXR: FREFAGEIAE, PRIFAFEREZFHAZEETUE
. WELARE - AMRENAERE g, EXBEAFETER: TLEEEANES
B, PABRAFELRE —IREHALEHE,

RAE#HATEESAN, BNKIEH, REFREETHEGAD, Ao TIUMAEL.

(D) SEFEAHAEP FEANH, PABREEZARLSELRARB W T HF. b
HAERMTREFL: — 2R FTHFG B %, BERAA; — 2R X7 RFH4E
FIR

2) YEREAFAELPATHETEHE, PRBFTUEBLRFLERE, KTRE
ARENIBEHE: BFTRF G LFHH. B EFAR.

B) YEEETAHEP R R, HEARB TR LFOH, EROHLEBMEN
q =0,
TREBEHEAENET HEHME, PRP, Fol, wE 1T,

HAPHERYAEBME gt (WARQ)), MFBENF B A TAF A4 FHF IR 2
B Lz, B US| qo)=Us (NOP:

qp= s @D)

96 — (2)

O BH, Y sp=ce®P=0, ETXH, RNAMERBRL. Y sp<<ceB, P<O, FTXEE 1 FWMELHL
WA, AR E, sp<<coeBRBFHFTBFB B EBAFA W RGABA TR, THTBEF G LFHFAFHENFA &
BA, Hh, PREFTUMAEGHEHH T BT G XFAFH, 7 BF B EFIAK.
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Gp—ce) A+ @+ (A—q6))
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WA TESP=0 o JETE/NP<P
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|
(B8 cs : X
(4B (+B+pHW Ty(S)
Us(O)
1 Us(C)
0 0 o g5 1 4
(b)
BRIESIP>P
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pP 2 i
pr :
, |
(1+ﬂ+ﬁz)W (1+ﬂ+ﬂ )cp i _:_
I
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(d)
Bl ABEAEAESHEEELRLEMERERNNENTL
B R, P, EEYAEMEY OB, My KT B AELHFUHAERAFZ
]ﬂ%%%v Elj UB<S ‘ q:O>:U15(C ‘ q:O>o ll'hﬁv I‘]kﬁ[ﬁ}%UB(S)ééjiUB(c>5§}\
WMEXxEB (HE1F (o (D B ERAEL ., HEL:

- (-\'13_51;)(1+B+ﬁ2)

P= . 4
B

BT EREMHER A BT

EE1 S P<P, WFRBFWNERLER AL, 0<ge<<qp<<l, 37 B
HwT (wE 1 (b) Frr).

(D) q<<qeH#: BFBEF G LFHUHF(C), BERAF (S);

(2) g€ (g qu) s HHFBIF G EFHARN), BEHAA (S);

(3) q=qu B : P EMF BFHEFIAR N,

TR RBOUF, MATHREFNEEKSE, BAMTREREEN:

(a) ¢" =0, HFHEFHE (C, S)s FERFANH U (g=0) = (1++p)(pVe+
A—p)Vs); =

(b) q"=qu, BFHEFE (N, N), FRBHNF U (q=qp) = A+E+pHV, P

O q =qp REKM ¢ >qp PR, HMTBRFHREZARY, HHLEMERE AR, BT RFHERIA
R GREAAEFEHLL, UL FHAE MM AL BERL2FRERGRA.
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LpVet+A—p)Vs>Vyit, #FRBFREHFL (@; ZUHERL (b k.0

YEEEHAEARN, BbAEME g MR, ALELARTFN B HE, B
EEHG XFRFORENEEB ERAFR., hif, PRBFATHAENE]:. RFHKE
B, RZHFTEFBERAAF RNAL (ZE1EH (), HFHF, —TWHME
FrEEEXRZHFES, ERABFHEFIR (ZEZ1HEH (b); i, ik B #K
A A2 DA B4 Ok AR RBL K A B9 6 E R R, @

TERIZBT - ANEEEH., EEXETHA, YEEERHIETRR., ARAX
W AR TN, TEPRAEFAGEREERM - TR A LN ARER PHTH
., HSzHx, —ERE (ELAP) WEEEAAE, RARBAFEATER. BR
Eﬁ&%ﬁ HENLELA Y, XU ERENEE 2P AKIE, #H—F, YFEBRRF
TUARE R E R RANENABER EHR, IBATRED, FREFLABEZE
DAPHERHE, BN EREE LH o hIHATHEAITH.

EFE2 YPEP.P), WFARFHNEREETHERE P, 0<qy<qo<1. %
T HE T mE 1) R

(D q<qp B: BFBEMF G XFHUFC), BERAF (S);

(2) q€(qus qe) B : M BF G LFAH (C), B EFIRK N)HY;

(3) q>qebt: BEMTBFHEFIRN),

EHEAT, PRBEFA-—EWNENXHEEREER, AL BLELERE Gk
Kq =qp), —EREEAFRATER, FEHMAAARG 2B HE. BTBEF G LHF
AH(C)y BEFARN); FRBFHAEZA A : U =pVet+pA—qs) A+ pVe,

EE3 Y P>P, HFARFELARBWNET LA, RARLEHE ¢ =0, BEH
FERFHEEZFNH (O WE D Fir). FEBFERAN: U= A+p+8)Ve.

PORBFE (FREEF) BAMRE, FERUTRHFERAFN R AT, He 7T U
KRB HEEN M. T BEFBAXEFERAANS, EXAFERALEMERRETSL KO

g, RNABSRHAAT—FILRFALN.

EIE 4 (BLBEBHSHH)

dq B dq B dq B

>de<m(m<w,W%%ﬁﬁﬁB%Wﬁﬂ%%ﬁﬁk‘%%%%

BN, FPRBFHEREETNAIN, FEEANL LB R, RELB T KT B #

(@Y

O EEKrR, 2L LME, BXBNEETE (2% %) (FF) B K (https: //ceq. ccer. pku. edu.
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Allowing for Early and Pilot Implementations or
Banning Them Outright?

—Informal Economy, State Capacity and Local Innovation

XING Yiqging
(Peking University)
CHENG Chen"
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Abstract: We study the impact of the central-local relationship on local innovation, focusing on the
embedded adverse selection and moral hazard. Local governments have private information regarding both
types and actions. The central government can terminate an informal economy as well as punish exploiting
actions ex-post; reflecting, respectively, the power of local decision-making and the strength of state ca-
pacity. We emphasize the interplay between these two policies: when the state has weak capacity, it can
only choose between two extremes-either letting it go or banning all informal economies altogether, while
when the state has strong capacity. it can allow for early and pilot implementations. promoting innovation
and prevent exploitation at the same time. Therefore, lenient local decision-making environments require
strong state capacity as support.
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