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Abstract: Conglomerate network is used to explore the impacts of tax inspection on the tax avoidance
strategy of conglomerates. The results show that: after the tax inspection is implemented in the parent
companies, the conglomerates will transfer the profits from the parent companies to the subsidiaries unaf-
fected by the policy, which can reach 17. 18 million yuan, accounting for about 5. 56 % of the tax overpaid
by the parent companies due to tax inspection. It is significant to explore the formation mechanism and be-
haviors of conglomerate network from the perspective of taxation.

Keywords: conglomerates; tax inspection; profit shifting

JEL Classification: G38, H26, H32

% Corresponding Author: ZHOU Xiaochang, No. 182 Nanhu Avenue, East Lake High-tech Development Zone,
Wuhan, Hubei 430073, China; Tel: 86-27-88386537; E-mail: sddzzxc@126. com.





