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The Price and Welfare Effects of China’s Consumer
Goods Tariff Reduction During 2017-2019
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Abstract: We investigate the price and welfare effects of China’s consumer goods tariff reduction dur-
ing 2017-2019 and find that the policy has caused large declines in cost to importers, which encourages im-
port quantities and varieties. The tariff reduction also lowered domestic retail prices through pro-competi-
tive effect. which improves the welfare of residents. The reduction in cost to importers amounts to 1. 33
percent of total consumer goods imports from countries other than the U. S during 2018, and the resulting
declines in retail prices are 0. 64 percent on average. These results provide empirical evidence for expanding
opening up and unleashing consumption potential
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