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, 1999 14%, 20 90
, , 2000 8%,
. 2—3 , 2003 16%, ,
20 90 , 2000 55%,
2003 14%
2000 9%, 2003 7%,
100 % 50% .,
. 90 . 90
1 R
2%
1978 78 22 0 0 0 0 0 0 0
1980 76 23 0 0 0 0 0 0 1
1985 70 26 0 0 0 0 0 0 4
1989 70 24 0 1 0 0 0 0 5
1990 70.1 24.1 0 1.1 0 0 0 0 4.6
1991 70.1 24.1 0 0 0 0 0 1.1 4.6
1992 70.1 23 0 0 0 0 1.15 1.1 4.6
1993 68. 2 21.6 0 0 0 1.1 1.14 2.3 5.68
1994 65.9 19.8 0 0 0 2.2 2.2 2.2 7.69
1995 64.1 18.5 0 0 0 2.2 3. 26 3.3 8.7
1996 63.6 17 0 0 0 2.3 3.41 3.4 10. 2
1997 62.4 16.5 0 0 0 2. 4.71 3.5 10. 6
1998 56.8 12. 2 1. 35 0 2.7 2.7 6.76 4.1 13.5
1999 53.5 11.3 1.41 0 4.2 2. 7.04 4,2 15.5
2000 54.7 9. 38 1.56 0 4.7 3.1 7.81 4.7 14.1
2001 51.6 8. 06 1.61 0 6.5 3.2 9.68 4.8 14.5
2002 47.5 8.2 1. 64 0 6.6 3.3 13.1 4.9 14.8
2003 44. 3 6.56 1. 64 0 8.2 3.3 16.4 4.9 14. 8
4 »1978—2003 o
,
“ “ 90 .
. .
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1988 73.5%
1988 24.5%
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1
2
1988 6195 314 1431 878 1224 788 1560
1989 5756 165 1447 840 1374 962 968
1990 6289 342 1424 942 1168 967 1446
1991 6317 177 1468 936 1235 925 1576
1992 8003 946 1931 1054 1213 847 2012
1993 7162 929 1929 1026 1170 831 1277
1994 6942 879 1858 974 1162 812 1257
1995 7071 855 1920 975 1180 850 1291
1996 6888 827 1816 950 1205 779 1311
1997 6982 774 1819 995 1210 834 1350
1998 6740 761 1741 967 1188 807 1276
1999 6532 774 1645 946 1154 771 1242
2000 6705 783 1628 859 1126 697 1612
3 %
1988 73.5 24.5 0.4 0.53 1.1
1989 74.5 23.3 0.6 0. 54 1.08
1990 75.3 22.4 0.6 0. 56 1.08
1991 75.9 21.7 0.6 0.63 1.22
1992 76.4 20. 3 0.8 1.55 1.01
1993 75.7 20. 2 0.9 1.93 1.23
1994 76.5 17.9 1.1 3. 37 1.18
1995 77.8 15.8 1.1 3.95 1. 36
1996 77.6 15.4 1.4 4. 14 1. 44
1997 76.2 15.3 1.4 5.06 2.08
1998 75.4 14.6 1.8 5.71 2.54
1999 72.0 14.2 2.8 8.13 2.94
2000 70.3 11.6 4,4 10.0 3.68
b
, (
)
1988 2000 . , 1988
3%, 2000 6%,
.
’ . o
’
B 20 90
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, 1988
16%, 2%, 14 ; 2000
32%  16%, 16
. 1988
. 46 %, 74%, 2000
4 ,» 1988 2000

1988 2000 1988 2000

7.466 8.100 7.162 7.551

(0. 494) (0.786) (0. 624) (0.961)

( =D 0.566 0.565 0. 350 0.463
(0.496) (0.496) 0.477) (0.499)

( 19.185 21. 803 14. 343 19. 055
(9.803) (9.476) (8.558) (10.129)

% 0.156 0. 324 0.020 0.163
(0.363) (0. 468) (0.14D (0.370)

%) 0.148 0.144 0.024 0.084
(0. 355) (0. 351) (0.153) 0.278)

(%) 0.236 0.278 0.215 0.333
0. 425) 0. 448) 0.41D) 0.47D)

%) 0. 368 0. 230 0.566 0. 358
(0.482) (0. 421) (0. 496) (0. 480)

9% 0. 090 0.024 0.162 0. 060
(0. 286) (0.154) (0.369) (0. 237)

%) 0.003 0. 000 0.013 0.002
(0.053) (0.015) (0.115) 0.041D)

%) 0.465 0. 484 0. 347 0. 356
(0.499 (0.500) (0.476) (0.479)

/100 2.448 1.535 2.203 1.132
(3.688) (8.439) (2.777) (5.809)

0.058 0.132 0.034 0.088

(0. 234) (0. 339) (0.182) 0. 284)

0.214 0.232 0. 284 0. 282

(0.410) 0. 422) (0.451) (0. 450)

0.124 0.101 0.184 0.191

(0. 330) (0.301) (0. 387) (0.393)

0.198 0.158 0.187 0. 202

(0.399 (0. 365) (0.390) (0. 402)

0.149 0.12 0.073 0.062

(0.356) (0. 325) (0. 260) 0. 241D

0.257 0.258 0.238 0.175

(0.437) (0. 437) (0. 426) (0. 380)

% 0.416 0.417 0.623 0.474
(0.493) (0.493) (0. 485) (0.499)

N 4576 4716 1579 1742
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o 5 s
’ b
o 1988
8.6 , 2000 N
2000
b b
3.3 0
5 =D
1988 2000
0. 086" 0.510 0. 043 %% 0.538
(0.012) €0.011)
0. 000 0. 435 0.033"* 0. 449
(0.000) €0.011)
/100 0. 000 2.385 0.001 1.427
(0. 000) (0.001)
0.004 %~ 17.943 0. 005 "* 21.062
(0.001) (0.002)
/100 0. 000 1.166 0. 000 5.383
(0.001) (0.006)
0. 175+ 0.121 0.207 **** 0. 280
(0.012) (0.032)
0. 170+ 0.116 0.157 **** 0.128
(0.012) (0.023)
0. 096" 0.231 0. 139" 0.293
(0.016) (0.023)
0. 056" 0.418 0. 086 """ 0.265
(0.017) (0.020)
—0.109 """ 0. 469 —0.071"**" 0.432
(0.013) (0.016)
—0.051 0.138 —0.120* 0.328
(0.074) €0.071)
83.87 84.58
(%) 7
1. 3
2. 1 4 10%. 5%, 1%  0.1%

3. s
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( )
1988 2000 1988 2000
6,482 **x*x (0.069) 6. 781 *x*xx (0.106) 0,272 *x** (0. 140) 6.866 **** (0.280)
0.062**#* (0.013) 0,143 *x*x (0.020) 0,172 *xx* (0.047) 0.162***  (0.054)
0,067 **x*x (0.003) 0,044 *xxx (0.004) 0. 081 *x*x*x (0.007) 0.025** (0.011)
/100 0.114%*** (0.007) —0.060**** (0,010) —0.155**** (0.018)  —0.045*% (0.025)
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( )
1988 2000 1988 2000
0. 210 **** (0.036)  0.710**** (0.060) 0.310*** (0.117) 0.508***  (0.161)
0. 150 ***x (0.033)  0.540**** (0.060) 0.228** (0.112) 0.305* (0.168)
0,097 *=**=* (0.023)  0.320%%** (0.057) 0.109* (0.065) 0.138 (0. 134)
0.091 **x* (0.019) 0.142** (0.057) 0.061 (0. 040) 0.020 (0.113)
—0.003 (0.024)  0.215*xx* (0.038) 0.112** (0. 044) 0.128 (0.134)
0.089 **x* (0.021)  0.5347%** (0.038) 0.058 (0.055)  0.874**** (0.100)
0,347 **x* (0.020)  0.871**x* (0.034)  0.360**** (0.051)  1.053**** (0.083)
0.130**** (0.021) 0.303**** (0.041) 0.288**** (0.080) —0.205  (0.129)
—0.053****  (0.016) —0.010 (0.033) —0.184**** (0.035) —0.156  (0.105)
—0.024 (0.015) —0.011 (0.048) —0.084 (0.054)  0.366**** (0.103)
Al A3 0.557***  (0.198) 0.512* (0.292) 0.732* (0.367) 3,154 %% (1.084)
Az A 0. 300 (0.221)  0.908*** (0.261) —0.896 (0.801) —1.088  (0.695)
4574 4612 1571 1059
R? 0.44 0.37 0.39 0.29

F(15,4558) =165. 67 F(15,4596)=158.07 F(15,1555)=51. 24 F(15,1043)=33.71

F(2,4558)=6.82 F(2.4596)=9.49 F(2.,1555)=2.20 F(2,1043)=5.00
;1. 1 4 10%.5%.1% 0.1% 3
2.
b
, 1988
6
b o o
b b
b o

’

El:lnwil - lnwfzj = (Yoo — Yo2) Jfl',],'(}’n — 712) +Z;(721 — 72).
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The Ownership Structure of Employment
in Urban China: 1988—2000

D1 L1
(Uniwversity of Michigan)
JUNSEN ZHANG
(Chinese University of Hong Kong)

YAOHUI ZHAO
(Peking University)

Abstract State sector employment in urban China has declined substantially since the re-
form, but among urban residents with local registration, the decline has been much more
moderate. We analyze this phenomenon by treating sectoral employment as the outcome of
two selections processes—an urban worker selects the preferred sector and the state sector se-
lects whom to admit, and estimate the two choice functions simultaneously using data from
urban household survey in 1988—2000. Estimation results show that the preference for the
state sector among urban residents declined somewhat in the 1990s but remained high; the en-
try barrier into the state sector was somewhat lowered in the 1990s. The latter process was
interrupted during the xiagang period in the mid-1990s but resumed thereafter. The increase
in state sector employment in the beginning of the 1990s was due primarily to the relaxation of
entry by the state sector, and the decline at the end of the decade was due primarily to damp-
ened preference for state sector employment among urban residents. We further estimate state
sector wage premium and find that the premium existed throughout our data period. This
helps to explain the persistent attachment of urban workers to the state sector in the 1990s.
Our findings suggest that lowering the wage premium in the state sector can smooth the re-
form of the state sector.

JEL Classification C34, J31, J45



