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经济学以崇尚“工具理性”自居。故而，经济学“不思”。一门不打算思想的学问，何来思想史？这是我们希望在这门课程中引入的一个当代问题。为讨论这一问题，我们需要借鉴来自其他学科的思想。因此，一门真正意义上的经济学思想史课程，其实是要讲解“社会理论”，也叫做“社会思想”研究。可是，另一方面，今日大学之分科设置不允许开设通论社会思想之课程。这样，在“经济学思想史”这门课程里，我们将介绍那些首先是思想家的经济学家的经济学看法。借了他们的言说，我们得以了解与经济学密切相关的值得我们思想的问题。

亚当.斯密，经济学之父，不同于今天的大多数经济学家，因为他首先是一位思想家，其次才是经济学家。经济学思想，于是，可以从斯密的著作开始讲解。另一位首先是思想家的经济学家是小米勒氏，经济学在他那里获得了更符合逻辑的表述。在马歇尔之后对当代经济学影响深远的经济学思想流派中，我们将重点讨论奥地利学派和芝加哥学派。

这门课程，所幸，有了自己的中文教科书，就是蒋自强老先生等人历时数载，精心撰写的四卷本《经济思想通史》，浙江大学出版社2003年第1版。我们将节选其中的重要部分，当作这门课程的阅读材料。所选内容，大致划分为13个主题，复印发给全体同学。选课的同学，应当尽早从中选择适合自己的课堂报告主题（根据目前选课人数，每一主题大约容纳25人，满额之后不再接受报名）。

课堂报告及课堂讨论占总分数的百分之六十，期末考试占总分数的百分之四十。课堂报告的形式，每一主题占用两课时，由同学们自行组织报告内容，但应尽量围绕复印材料所论的主题。最后，由助教和老师共同对课堂报告综合评分。每一选课同学，除分享其所在小组的课堂报告的得分之外，还可通过积极参与课堂讨论获得不超过总分的20％的“印象分”。我们建议每5名同学推选1位组长，故若小组有25名同学，就可推选5位组长，负责协调课题研究的各方面工作。各小组的组长们应当与助教保持密切联系，以便使小组的课堂报告的形式更加活跃和更激发同学们思考。

课堂报告主题（按照阅读材料各章节顺序排列）：

1． 古希腊著作家和思想家的经济思想

2． 威廉.配第的生平及经济学思想

3． 以魁奈为首的法国重农主义经济学思想

4． 马尔萨斯的人口学和经济学思想

5． 德国历史学派奠基人罗雪尔的经济学思想

6． 边际主义经济学的产生及其先驱

7． 门格尔的经济思想以及维塞尔和庞巴沃克对门格尔思想的发展

8． 英国边际主义者的经济学思想

9． 美国边际主义者的经济学思想

10． 威克塞尔的经济学思想

11． 威克塞尔以后北欧学派的经济学思想

12． 新奥地利学派的经济学思想

13． 新自由主义与新制度经济学

Adam Smith, <An Inquiry into the Nature and Causes of the Wealth of Nations>, Cannan edition, 1904, Edward Cannan's summary:

一国的劳动供给了一国的消费。

国民的贫富取决于产出对人口的比例。

这一比例受到劳动者技能和有用劳动的比例的规制。

更重要地是受到劳动者技能的规制，如文明社会所显示的那样。

第一册研究劳动者技能与有用劳动的比例的改善与分配。

第二册究规制了有用劳动的比例的资本存量。

第三册究导致了欧洲各国鼓励城镇工业和抑制农业的情形。

第四册解释导致各种政策的理论。

第五册研究国家的债务、收入、开支。

[image: image1.png]Marshall defined economics as:
"Political Economy or Economics is a study of mankind in the
ordinary business of life; it examines that part of individual and
social action which is most closely connected with the attainment
and use of the material requisites of wellbeing.

Thus it is on the one side a study of wealth; and on the other, and
‘more important side, a part of the study of man.” [Marshall, p 1]




除了指出经济学是研究人类日常经济生活的学问之外，马歇尔还强调经济学是社会科学的一部分，它研究人类社会与个人的追求“好日子”（wellbeing——一个难以翻译的语词）的物质活动。因此，经济学其实是政治经济学。

今天，从任何一本经济学教科书里，我们可以看到下面的定义：

[image: image2.png]More recently, in a popular principles of economics text, economics was

defined (as it is typically defined by most principles of economics texts) as:
Economics is concerned with the efficient utilization or
‘management of limited productive resources for the purpose of
attaining the maximum satisfaction of human material wants.
McConnell, p 1




这里，经济学不再等同于政治经济学，它被理解为仅仅研究经济资源的有效率配置问题。值得讨论的是下列语词的含义：（1）稀缺的生产性资源，（2）人类的物质欲求，（3）有效率的利用或管理。


此外，与马歇尔的定义一样，当代经济学不研究“非物质”欲求的满足问题。为什么呢？

Larry Reynolds，A History of Economic Thought，第一章：
[image: image3.png]Human behavior is complex. Human interaction or social behavior is even
more complex. Because of this complexity, it is necessary to abstract from reality.
These abstractions are presented as models, analogies or metaphors. These
models may be presented as narrative stories, mathematical systems [or
equations], graphs or other representations of relationships among the relevant
elements in the social and economic systems.




人类行为太复杂，人与人之间的相互作用或社会行为就更加复杂。于是，有必要对复杂的现实加以抽象。这些抽象被表达为模型、类比、隐谕。这些模型可以被表达为故事、数学体系（方程）、图形或其它反映了社会与经济系统的元素间关系的表达。

[image: image4.png]Therefore, the values held by the members of society can be influenced by the
theories, models or “stories” we believe and use. What we learn, teach and accept
is the nature of our culture. Story telling is a mechanism for transmitting values

and civilization. Economists are storytellers; their theories and models are stories
that contribute to the character of society.





故而，社会成员所持的价值可以受到我们相信和使用的理论、模型、或故事的影响。我们所学习、所讲授、所接受的东西，就是我们文化的实质。讲故事是传播价值和文明的机制之一。经济学家是讲故事的人，他们的理论和模型就是参与塑造社会特征的故事。

[image: image5.png]The process of integrating individual behavior has three important elements,
all of which require the collection, interpretation and communication of information;
« the identification of objectives of the individual(s) and society,

« identification all possible alternatives that are feasible given the finite

resources, social institutions and the current state of technical
knowledge (technology),

« criteria to evaluate each possible alternative with respect to the
objectives.




[image: image6.png]There is a continuum of approaches to the problem of allocation. At one end
of the continuum, is the individualistic free market approach; individuals know their
own preferences and then rely on a system of markets to signal information about
the appropriate weights of individual preferences and establish incentives to
coordinate their voluntary choices. At the other extreme of the continuum, the
allocation process may be centralized and decisions are made through the authority
of an individual or group; individual choices are not allowed. A third possibility is an
economy where decisions are based on tradition; behavioral patterns that have
seemed appropriate in the past become embedded in the system. While markets,
command and tradition may be present in most societies, one approach is usually
emphasized and determines the character of the economy.





[image: image7.png]The economy is one of many components, or sub-systems that work together
to make up a social system. Using the reductionist approach of Western science,
the social system can be thought of as many sub-systems including politics,
religion, ethics, law, kinship, symbols, values, customs, mores and a variety of
other processes and institutions. Other sub-systems might be identified such as the
health care system, transportation system, educational system, legal system,
industrial system, communications system, telephone system, etc. Each of these
systems can be divided further. The health care system can be viewed as composed
of an insurance system, medical education system, hospital system, and so forth.





[image: image8.png]Individual attitudes about the direction and strength of these influences or
relationships are an important factor that explains the existence of different
approaches and schools of thought in economics.





[image: image9.png]The economic system has two related functions in all societies. One function
is to contribute to the wellbeing of the individual and to promote the operation of
society; to balance individual autonomy with the commonweal. The other function

is to allocate or ration scarce resources among competing uses and among the
members of society. The attainment of these functions is interdependent. The
allocation process is more obvious and mechanical. Balancing individual wants with
the social welfare is more difficult to observe and depends on an appropriate
allocation process. The identification of two separate functions is to emphasize that
the allocation process is not the end; rather it is a means to an end.





[image: image10.png]The most important task for any economy (or for that matter any social

system) is to contribute to a balance between the autonomy of the individual with

the commonweal or social wellbeing. The question about how to best insure the

freedom and wellbeing of the individual within a just, stable and peaceful society is

an issue that has been a common thread that has run through most of the

important contributions to the history of economic thought. There are two extreme
perspectives to this issue. The first is that there is a natural harmony of interests
among the individuals in society or there are natural processes that result in a
harmony of interests. The second view is that there is a conflict of interests among
various individuals, groups or classes. A common element in both Classical and
Neoclassical economics is that voluntary exchanges among individuals in a free
market will resolve all or most conflicts. At the other extreme, Marxist economics is
based on a belief that there are inherent conflicts among classes in the capitalist
system, which result in its inevitable failure.




[image: image11.png]There are also different views regarding the direction and strength of the
relationships of economics to the social system. At one extreme, the economic





[image: image12.png]aspect of society. As a result, this creates the perception that economics (economic
theory) can explain most if not all human behavior. The belief that economic theory
can be used to explain history, sociology, politics, religion, family life, sexual
behavior and crime is referred to as “economic imperialism.” [Swedeberg, pp. 34-
38]





[image: image13.png]The other view is that the social system determines (or should determine)
the operation of the economy. Karl Polanyi [1886-1964] makes the argument in his
book, The Great Transformation [1944], that there was a shift in mainstream
thought from the perspective that the economy was an element to serve society to
the view that society is an element to serve the economy and economic interests.





[image: image14.png]mentioned above, there are 5 basic questions to be answered with respect to the
use of resources:

(1)
(2)
3)

(4)
(5)

What goods and services should be produced?

How many of each should be produced?

What techniques should be used in the production of the goods and
services?

When the production or use of the goods and services take place?
Who should get the benefits of the use of each good or service?




[image: image15.png]The answers to these 5 questions are determined by a variety of factors

including:
« the endowment of resources and the physical nature of the
relationships among them,





[image: image16.png]the level and nature of our understanding of those relationships, or
technology,

individual objectives,

the objectives of society, (which reflect the organization of society and
the institutions that coordinate the preferences and behavior patterns
of individuals within society)

information about alternative choices and the probable outcomes of
alternative choices,

perceptions of relationships among the individuals within the society
values held by individuals, and

the methods used to describe, analyze and identify potential
alternatives and outcomes also shape the answers.




[image: image17.png]There are a variety of mechanisms that can be used by society to allocate
economic resources, goods and services. Exchange, reciprocity, philanthropy,
eminent domain (command), inheritance and theft are examples of rationing
mechanisms that are possible ways of assigning and transferring property rights





这些资源配置的机制，根据韦伯的考察，可以分类为“交换的”、“指令的”、“传统的”。

[image: image18.png]focus on exchange. The exchange mechanism takes place in the context of a social
institution that is called a “market.” A market is a social institution that allows
(encourages) potential buyers or sellers of a good to engage in voluntary
exchanges with other buyers and sellers. These voluntary market exchanges reflect
the preferences of the individuals involved. Market theory is based on the
assumption that the individuals know their preferences and will not behave in
anyway that is detrimental to their interests (lower their utility). Every voluntary
choice made by an individual in a market then represents an improvement in their
welfare or no decrease in their welfare. Any voluntary choice represents an increase
inindividuals” welfare (or at least no decrease in welfare) since no one would
voluntarily choose to make himself or herself worse off. Through this self-
interested behavior in voluntary exchanges the interests of the individuals are
brought into harmony and consistency with social wellbeing. The Utilitarianism of
Jeremy Bentham [1748-1832] is the foundation of modern microeconomic theory and
maintains that the utility of society is the sum of individual’s utility functions.





[image: image19.png]The history of economic thought tends to be a study of alternative
explanations about the perceptions of appropriate mechanisms to allocate resources
and the proper relationship of the economy and economic behavior to society.





[image: image20.png]The absolutist tends to believe that there are some objective, absolute “facts
or truths” about the perceptions and patterns of economic behavior that cross
cultural, temporal and social boundaries. These beliefs and patterns of behavior are
perceived as universal. They are believed to apply in every society at all times in
similar ways. From this point of view the study of the history of economic thought
becomes a process of reading the works of economists that have contributed in the
past and sifting out the grains of truth. Each generation of economists is seen as

correcting errors made by their antecedents and adding new insights. Adam Smith

corrects errors in the theories of the Mercantilists and Physiocrats and earlier
works, synthesizes them and adds new insights to further economic knowledge.
Alfred Marshall corrects mistakes in Smith and other Classical economists, includes
new developments, tools of analysis and insights about microeconomics and
improves the ability of economic theory to describe economic phenomena.




[image: image21.png]The relativist approach to the history of economic thought holds that what is
“true,” or useful, in one time or place may or may not be useful in some other time
or place. Economic theory is a product of its environment. What was “true” for
Adam Smith in a “nation of shopkeepers” in the mid 18" century may or may not
be useful or true in the early 21% century or for Alfred Marshall in the late 19
century. The relativist tends to believe that economic theory is shaped by
technology, social and economic institutions.





[image: image22.png]reasonable. There may be universal patterns of economic beliefs and behavior that
span all societies. However, cultural features, technology and other factors
influence our perceptions, values and behavior. Mark Blaug writes;

"No assumptions about economic behavior are absolutely true and no
theoretical conclusions are valid for all times and places, but would anyone
seriously deny that in the matter of techniques and analytical construct there
has been progress in economics? [Blaug, 1985, p 3]





[image: image23.png]history. The direction of causation is one source of debate. Does technology
primarily determine economic or social systems? Or, do the economic and social
forces determine the nature of technology?





[image: image24.png]on the course of history. The economies of China and the former Soviet Union were
influenced by various interpretations of Marxist economics. The very existence of
these systems has influenced, not only those countries, but also the rest of the
world community.





[image: image25.png]Economic theory is constructed by economists who are members of society.
Their perspectives of relationships and events are products of the society to which
they belong. Some economists construct theories that represent the views of
smaller, sometimes disenfranchised social groups. Generally, only those theories
consistent with the prevailing and/or dominant social values will displace earlier
theories. However, theories that represent the disenfranchised may influence the
mainstream economics that represents the society at large. Economic theory is both
a determinant and reflection of the society of which it is a part.





[image: image26.png]The methods, theories and perspectives are like lens. As we view economic
behavior and processes through these lenses, our perceptions are shaped. To
critically evaluate the economic processes in society we need to understand the
nature of the lens that influence, focus or distort our interpretation of the “facts.”




[image: image27.png]Three fundamental components of human perception and action to be
included in a study of history of economic thought are ideology, theory and policy
choices. The outcomes of the policies is a forth item which should be included since
it interacts with the first three. While outcomes of economic choices and policies are





[image: image28.png]policies and their outcomes. However, one of the reasons to study the history of
economic thought is to understand how we have come to believe what we believe





[image: image29.png]epistemological issues associated with ideology. [Eagelton, pp. 8-12] Ideology

consists of values, attitudes, beliefs, and perspectives that are held in common by a

social group. It is often difficult to specify the exact nature of ideology although we

can identify specific ideas that are contained in the ideology. Joan Robinson says;
"What then are the criteria of an ideological proposition, as opposed to a
scientific one? First, that if an ideological proposition is treated in a logical
manner, it either dissolves into a completely meaningless noise or turns out to
be a circular argument. ...(Robinson seems to use ideological and metaphysical
as synonyms) The hallmark of a metaphysical proposition is that it is not
capable of being tested. ... Yet metaphysical statements are not without
content. They express a point of view and formulate feelings which are a guide
to conduct.” [Robinson, pp. 2-3]





[image: image30.png]Ideology is a fundamental aspect of a culture. The dominant ideology shapes
the rules that establish what is acceptable and unacceptable behavior patterns. It is
also a guide and the criteria that are used to evaluate “right and wrong.” It is the
foundation of our system of morality and ethical behavior. From a political





[image: image31.png]From an epistemological perspective, ideology is a strong influence on
perceptions of important phenomena. It identifies which phenomena are relevant to
our values and it shapes the interpretation of those phenomena. A superficial view





[image: image32.png]of history suggests that the ideology shifts over time. The foundation of the Greeks”
ideology (Athenian) included beliefs which valued discourse, rhetoric, democracy,
nature (including a view of the nature of humans), interaction of humans with
nature (or gods) and the appropriate roles for classes and gender. The Romans’
ideology stressed many of the aspects of the Greeks but less emphasis was placed
on democracy and more on domination and war. The Scholastics placed value on
the importance of the human mind, and its ability interpret and reconcile the
scripture with Aristotelian philosophy. The renaissance and the rise of science are
related to a shift in of ideology (from an epistemological perspective) to
observation, measurement and categorization of phenomena in order to identify
atomistic, mechanical relationships among all natural and social phenomena. In
recent years, a pecuniary facet has been added. In addition to empirical
observation and quantification of physical phenomena, the market system has
strengthened the importance of the measurement of monetary or pecuniary values
These monetary, pecuniary or market values are proxies for human values as
demonstrated through the ability to pay in a competitive, market context.




[image: image33.png]A theory of markets that is based on individual pursuit of self-interest
justifies behavior that is based on self-interest. A person living in a society
explained by theories that stress individual self-interest feel justified in pursuing

their self-interest. If the ideology and resulting theories ignore forces (ethics, duty,
morality, sympathy etc.) the individuals feel justified in behavior that ignores or is




[image: image34.png]devoid of those same forces. Problems may arise, not so much for what the
ideology includes, but for what it leaves out. John Locke [1632-1704], Adam Smith
[1723-1790], Jeremy Bentham [1748-1832] and the other philosophers who helped to
frame our individualistic, mechanical market ideology, included sympathy,
empathy, morality, ethics, law and social values as well as self-interested individual
motives. In a more simplistic interpretation of their work, self-interest is often seen
as the isolated motive that guide and justifies human behavior. A study of the
history of economic thought should create an awareness of the richness and
complexity of our ideological heritage.




[image: image35.png]A theory is an intellectual construct that consists of a set of consistent,
coherent propositions that explains a particular class of phenomena. This set of
propositions cannot include all aspects of a phenomenon. A theory must, of
necessity, abstract from the real world and identify the most relevant features and
aspects of a phenomenon. It is a simplified perception of reality. It provides a
framework to identify which “facts” are relevant and a guide to interpret what the
facts might mean. Without theory, facts are simply data without context or
meaning.





[image: image36.png]Theories are expressions about expected or perceived relationships among
things or phenomena. There is frequently a causal relationship that is expressed in





[image: image37.png]characterizes a set of phenomena and their relationships. A model usually begins
with a set of axioms that provide the foundation for the relationships among the
phenomena





[image: image38.png]Our expressions about perceived relationships are influenced by our ideology
and in turn, influences our ideology. The axioms, that are “truths” that are accepted
as self-evident propositions or are assumed true without testing, are determined
largely by our ideology. These axioms then become the foundations and
determinants of theories. Peter Lichtenstein comments;

"It is essential, therefore, to point out at the very outset that economic theory
has a very subjective, ideological aspect to it.” [Lichtenstein, p 4]





[image: image39.png]A theory or set of theories that is accepted as “the way the world works,” or
as “true,” rationalizes the ideology that provides the axioms and foundation of the
theories. In economics, an ideology that includes human behavior that is
mechanical, individualistic, reductionist, and self-interested, contributes to a system
of theories that explain the operation of individual choice in the context of a market





[image: image40.png]These theories and models are an image of how the world works. The
function of science is to develop and test the validity of these theories. The testing
of these theories provides “knowledge” about the relationships and phenomena in
the real world. Theories are not the real world; they are representations of reality.
The issue of "what we know” depends on the methods we use to test the validity of
theories and the confidence that we place in the methods and tests of theories. The





[image: image41.png]Individuals living in societies must make decisions about their interaction
with nature and other humans. One of the most important functions in any society
is the coordination and integration of individuals’ behavior in a manner consistent
with the operation of a society. Policy may be implicit or explicit. At the social level,





[image: image42.png]is an important part of the “rules of the game.” Individuals make choices within the
social policies. Traditions, customs, mores and culture form implicit rules or policy
Social institutions define and enforce these implicit rules. Noncompliance with these
implicit rules will (or may) result in social sanctions. Laws, orders and both private
and public regulations constitute much of explicit policy. Generally, explicit rules
can be thought of as the rules or policies that are consciously created and explicitly
stated by social groups, corporations, organizaitons and governmental units





[image: image43.png]Policies and choices are made on the basis of our expectations of specific
outcomes of particular actions. Modern economic theory maintains that choices are
made based on opportunity cost; a comparison is made between the effects that
will result (or we expect to result) from a choice and the expected outcomes of the
next best choice. Theories form the expected results of each alternative action. In a
modern, scientific, rational world, theories and “knowledge,” are the bases for our
choices. Choices may be made based on intuition, feelings and emotion, however
these are not regarded as “scientific” in Western industrial societies





[image: image44.png]The relationships among ideology, theory, policy and outcomes are multi-
directional and multifaceted. Each influences and is influenced by the others. In an
ideal world, the relationships might be viewed as a flow diagram. Ideology is the
foundation that provides the axioms and nature of the theories that are used to
explain the ways that the world works. At an individual level, the ideology is
influenced by a variety of forces; peer groups, family, religion, social position,
education, training, ethnicity, gender and a multitude of other factors contribute to
an individual’s ideology. At the social level, the ideology consists of the values,
principles, attitudes, beliefs and perspectives that are held in common by a group.
At this level, ideology is integrally related to religion, education, the legal system,
philosophy, and all the other components of society. Ideology is transmitted and
reinforced by stories and the theories that are accepted by the group. The theories




[image: image45.png]and ideology must be consistent. The theories, based on ideology, are expressions
and explanations about the nature of things and their relationships. Theory provides
the framework to interpret observed facts about the real world. This “knowledge”
about things and relationships among things provides a basis for making choices
and establishing policy. Each policy and choice have outcomes. These outcomes are
evaluated against the expectations that theory suggested. If the outcomes are not
consistent with theory and policy then it may be necessary to reevaluate the theory
and the accompanying policies. Outcomes may also be evaluated by comparing
outcomes with the values, attitudes and beliefs expressed by the prevailing
ideology. If outcomes are inconsistent with the expectations of theory or the
values expressed within the ideology, it may be necessary to modify the theories
and/or the ideology. The theories may change with greater ease and speed.




[image: image46.png]While the economic process is an integral part of society and the social
system, economics as an academic discipline, like most disciplines, has become
more and more specialized.





[image: image47.png]The Greek philosophers and medieval scholars who pondered and wrote
about economic problems did not see economics as separate from other issues in
society. Questions of ethics, social and natural phenomena were interrelated. The
Mercantilists in the 1500’s and the Physiocrats in the mid 18™ century began to
distinguish between economic events and phenomena and other aspects of society




[image: image48.png]The term “political economy” appears in the title of David Ricardo’s [1772-
1823] “Principles of Political Economy and Taxation [1817] and later in John Stuart
Mill’s [1806-1873] Principles of Political Economy, With Some of Their Applications to
Social Philosophy [1848]. David Ricardo’s work was an important factor in the
development of economics as an abstract, analytical discipline.





[image: image49.png]By the late 1800’s economics had emerged as a separate academic
discipline. It was during the Victorian era and the early 1900’s that many of the
other social sciences such as anthropology, sociology and psychology, emerged and
matured as separate disciplines




[image: image50.png]During the middle of the 19* century the discipline of economics began to
focus more exclusively on economic behavior. The writers were aware of the social
context of economics but were unable to consider all aspects of social behavior. The
titles of the major contributions chronicle this trend. In 1838 Augustin Cournot
[1801-1877] published Researches into the Mathematical Principles of Wealth.
William Stanley Jevons [1835-1882] in his 1871 Theory of Political Economy used
the term political economy. In the same year Karl Menger [1840-1921] used the title
Principles of Economics and Leon Walras’ [1834-1919] contribution was titled
Elements of Pure Economics. 1t is Alfred Marshall [1842-1924] who provides the
foundation for Neoclassical economics with Principles of Economics [1890]. From
the Greeks to the end of the 19% century, the trend was from philosophy to social
analysis to “political economics” to “economics.” The changes in the titles of





[image: image51.png]Marshall reflected on the importance of ethics and social institutions in

understanding economic process [Marshall pp. v, 17, 21] and warned about the
improper use of mathematics [Ibid. p ix]. The construction and understanding of
economic theory and explanations requires the use of mathematics, but as a tool to
understand the relationships. In a reference to the works of Augustin Cournot,

Marshall states that:
"And though Cournot’s genius must give a new mental activity to
everyone who passes through his hands, and mathematicians of
calibre similar to his may use their favourite weapons in clearing a
way for themselves to the centre of some of those difficult
problems of economic theory, of which only the fringe has been
touched; yet it seems doubtful whether any one spends his time
well in reading lengthy translations of economic doctrines into
‘mathematics, that have not been made by himself. A few
specimens of those applications of mathematical language which
have proved most useful for my own purposes have, however been
added in an Appendix. [Marshall, p ix]





[image: image52.png]James Cochrane suggests that the work of economists can be divided into
three categories: [Cochrane, p 1-2]
« descriptive economics,
« analytical economics, and
« applied economics.




[image: image53.png]individualism. The interactions of the agents in markets, exchange relationships,
are usually summarized and represented as price and quantity relationships. As a
result of the concern with monetary prices, non-market values are often omitted or
considered only in a tertiary way.





[image: image54.png]Microeconomics emerged as a separate branch of economics in the late
1800's. Alfred Marshall’s Principles of Economics [1890] is the foundation of
microeconomics as it is currently structured. His work is a synthesis and extension
of the earlier ideas of the Classical School and the marginalists. Neoclassical
economics is the core of modern microeconomics. Most economists believe that the
theories in Neoclassical microeconomics are universal; they are applicable among
all cultures at any time. Because of this perception, there is a dominant ideology
expressed in the methodology of microeconomics. Modern microeconomics tends to
support the ideology of market systems.




[image: image55.png]As mentioned in the previous section [Microeconomics], the development of
macroeconomic theory was related to the growth of the nation state. While the
Greeks' experience was with city-states, Xenophon [430-355 BCE] did consider ways
to increase the revenue of Athens. However it was the Mercantilists, Physiocrats
and Classical economists who speculated on forces that would increase the wealth

of particular societies or nations. Their focus was on macroeconomic relationships.
Microeconomics was considered primarily as it related to macroeconomic goals.




[image: image56.png]“Mainstream economics” is the term used to describe the body of theory that
is most widely accepted at a given time. The modern body of mainstream
economics is represented by Neoclassical and Classical economics. In addition to
these “mainstream” schools, some of the others that are important include

Austrian school

"0ld” and “"New"” Chicago schools

Monetarists

"0ld” Institutionalist and “New” Institutionalist
Public Choice

Marxian

Keynesian and Post-Keynesian




[image: image57.png]Some of the characteristics of a school that are identified by Stigler are;

“A school must have a leader.” [Stigler, p 116]

the school may be united by “substantive scientific views"

“If the school is united on methodology rather than substantive
doctrines, its life will be longer.” [1bid.]

"A school may be based on policy views rather than upon economic
analysis or scientific methodology.” [1bid.]




[image: image58.png]"The task of the historian of economic thought is to show how
definite preconceptions lead to definite kinds of analysis ant then
to ask whether the analysis stands up when it is freed from its
ideological foundation. It is doubtful whether Ricardo would have




[image: image59.png]Mercantilism- an economic system grew out of the rise of the nation states.
Mercantilism is a collection of ideas that were developed in the period from
the late 1400's to the late 18™ century that is associate with statecraft and
the rise of a merchant class. The ideas were diverse but tended to be for
the purpose of justifying policies that benefited the state and the
merchants. Gold and silver (specie, bullion) was regarded as wealth,
therefore the policies of the states were to use all manner of activities and
regulations to increase the inflow of specie into the country. In economic
activity the regulations were intended to promote a “favorable balance of
trade” (the value of goods exported was to be greater than the value of
the imports). These ideas and policies were called mercantilism in
England, kameralism in Germany, and Colbertism in France. The
Netherlands, Spain and Portugal were other nations that followed
mercantilist policies.




[image: image60.png]Physiocrats- a school of economic thought (perhaps the first school of thought in
economics) that emerged in about 1750. Frangois Quesnay [1694-1774],
personal physician to Lois XV, became the intellectual leader and published
an article on economics in 1756 and the Tableau économique in 1758. The
Physiocrats ceased to exist as an active school by about 1776 when Anne
Robert Jacques Turgot [1727-1781] was dismissed as the Minister of Finance
under Louis XVI. Smith’s Wealth of Nations included some of the ideas and
the spirit of the Physiocrats was published in 1776. They believed that
man made law should be consistent with the law of nature, emphasized
individual rights, opposed Colbertism, were system builders but, tended to
advocate laissez-faire, laissez-passer [phrase attributed to Jean Vincent de
Gournay [1712-1759]]




