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Abstract The county government is the main institution who provides basic public serv-

If there is no normative, scientific and impartial system for the equalized transfer pay-
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ment system of province-to-county, it would be impossible to realize the policy intention of
basic public service equalization. Based on the “factor method”, this paper aims to construct a
equalized transfer payment system of province-to-county on the following three aspects: the e-
valuation of standard financial revenue, standard financial expenditure and the performance e-
valuation of the equalized transfer payment. Moreover, taking Yunnan province as an exam-
ple. this paper carries out an empirical study to test the allocation of funds of the equalized
transfer payment system, and then we sum up the practical experiences of this system and
further research prospects.
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