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Tacit Collusion with Quantity-Matching Punishments
in a Homogeneous Market

YuaNzHU Lu

(Central University of Finance and Economics)

Abstract This paper investigates the tacit collusion with quantity-matching punishments
in a market with homogeneous goods. The findings are the following: (1) Tacit collusion can
arise with quantity-matching punishments; (2) Monopoly output quantity cannot be suppor-
ted by quantity-matching punishment strategy; (3) Compared with the Nash-reversion strate-
gy, collusion is not easier to sustain, but not necessarily harder. Our results are compared
with those in Lu and Wright (2010) with price-matching punishments. We also provide an
example with linear demand to illustrate the theory.
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