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Housing Price, Household Registration
System and Urban Productivity

WENWU ZHANG® WEIFU ZHANG

(Nanjing University of Finance and Economics)

Qi1 LiaNG

(Sun Yat-sen University)

Abstract A general equilibrium model considering institutional utility losses and housing
supply is developed and the mechanism of labor misallocation under the influence of housing
price and household registration system is analyzed. Findings of the anti-factual test based on
Chinese urban data between 2000 and 2013 are as follows: (1) Reducing the limitations of
household registration and the price of urban house will raise urban productivity to varying
degrees. Promoting the reform of the household registration system and the regulation of
housing price will significantly reduce labor misallocation; (2) The labor misallocation
affected by household registration and housing price has obvious urban heterogeneity. The in-
creasing productivity brought by the reducing limitations of household registration is highest
in the metropolis over 5 million people while lowest in small cities with the population less
than 2 million. The distortion of housing price control to the productivity of cities of different
sizes is “big in the middle, small at both ends”.
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