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LEWERNAY, FTFELENEL RS L, TUKA, &£FHM 28T
T, REFWABHEENE, XEAE RS UL, AEREX NS LE
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Reform of Local Judicial System and Corporate

Investment
—Evidence from Universal Management of Local

Courts Below Province
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Abstract The influence of reform of local judicial system on corporate investment is
studied based on the policy of “universal management of people and property in the local
courts below the province”. It is found that the independence of the judiciary can significantly
improve the success rate of enterprises in administrative litigation cases, promoting the fixed
asset investment of enterprises. Compared with state-owned enterprises, the positive
influence of reform of local judicial system on private enterprise is more significant. Mecha-
nism analysis shows that the reform of local judicial system will promote financial develop-
ment and improve corporate financing, reducing corporate bribery expenditures and
promoting long-term investment and R&.D expenditures, which shows that deepening judicial
system reform can achieve the simultaneous advancement of legal construction and economic
construction.
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