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Abstract: We construct a structural change model with endogenous human capital accumulation to
study the boundary conditions of endogenous human capital accumulation in developing countries and the
interaction between human capital accumulation and structural change. We find that a certain industrial
structure increases the demand for skilled labor, and induces endogenous human capital accumulation.
Therefore, developing countries should give priority to the establishment of an optimal industrial structure
that can automatically induce endogenous human capital accumulation. Then by investing in education and
training, industrial upgrading and human capital accumulation can be mutually driven by each other.
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