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The “Land Premium” Effect of Administrative Center

—Evidence from China’s Local Government Relocation Reforms
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(Wuhan University)

CHEN Sixia"

(Zhongnan University of Economics and Law)

Abstract: Based on the local government relocation reforms and the land transfer data in China from
2002 to 2019, we build a triple differences model to identify the “land premium” effect of the administra-
tive center. The results show that: On average, as the geographical distance from the government station
gets closer, the unit land price increases significantly, that is, the “Land Premium” effect of administra-
tive center is significant. The mechanism is that administrative centers increase transportation infrastruc-
ture, population and industrial agglomeration, meanwhile, the emphasis on land can weaken the impact of
land price decline caused by distance increasing.
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