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Fintech, Small Enterprise Credit and Credit Risk
—Evidence from Bank Digitization in China

ZHAO Jiaqi JIANG Hongyi HU Shiyun SHEN Yan"
(Peking University)

Abstract: Using the data of 97 commercial banks in China from 2011 to 2018, we try to study the
impact of digital transformation of commercial banks on the loan credit indicators of small and micro en-
terprises. and have the following findings. First, the proportion of small and micro loans did not increase
significantly, but the non-performing loans (NPL) ratio of banks with low transformation degree in-
creased. Second, banks with high cognitive transformation and leading organizational transformation are
better able to increase small and micro loans without sacrificing the NPL ratio. Third, the transformation
mainly increases small and micro loans and decreases the NPL ratio through cost efficiency improvement.
Fourth, there is a digital financial infrastructure dividend.
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