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Panel A 2! (1) (N=21786)

ShrProp 0.02 0.13 0 0 1
OutShrProp 0.03 0.22 0 0 2
LagShrProp 0.01 0.10 0 0 1
OutsiderShr 0.48 0.10 0.03 0.49 0.65
OTA 0.01 0.02 0 0 0.17
LagCAR -0.03 0.39 -0.90 -0.07 1.33
MngShr 0.11 0.16 0 0.00 0.64
SIZE 22.16 1.50 19.31 21.92 27.81
ROA 0.03 0.08 -0.40 0.04 0.21
LEV 0.44 0.23 0.05 0.42 0.99
BoardSize 10.53 3.34 5 10 19
IndDir 0.39 0.07 0.33 0.36 1
SOE 0.34 0.47 0 0 1

Panel B #% (2) (N=917)

BoardVeto 0.20 0.40 0 0 1
Outsider 0.68 0.47 0 1 1
Proposal_Gov 0.85 0.36 0 1 1
PropShrHId 0.08 0.05 0.01 0.06 0.29
MngShr 0.08 0.12 0.00 0.01 0.58
SIZE 21.75 1.18 19.81 21.75 24.00
ROA -0.07 0.17 -0.49 0.01 0.09
LEV 0.46 0.24 0.13 0.42 0.94
BoardSize 10.34 3.19 5 9 19
IndDir 0.38 0.06 0.33 0.33 0.80
SOE 0.16 0.37 0 0 1
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OutShrProp =1 =2 =1 =2 =1 =
@S @4 @4tE) %It @4t @40t

OutsiderShr_Top10 0.772 6.004
(0.82) (7.50)%%*
OutsiderShrTop10Abovel % 0.960 5.980
1.07) (7.85)%**
OutsiderShrTop10Above3% 0.920 4.824
1.07) (6.74)%**
Controls YES YES YES YES YES YES
Industry FE YES YES YES YES YES YES
Year FE YES YES YES YES YES YES
Observations 21,786 21,786 21,786 21,786 21,786 21,786
Pseudo R2 0.142 0.142 0.143 0.143 0.139 0.139
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Board_Veto Board_Veto
(z giit &) (z Giit &)
Outsider 0.856 0.604
(2.26)%* (1.78)*
Controls YES YES
Year FE YES YES
Industry FE YES YES
Proposal Type FE YES YES
Observations 754 844
Pseudo. R2 0.357 0.244
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Mk V Heckman 7 Bz
(1)Stage 1 (2)Stage 2 (1)Stage 1 (2)Stage 2
Outsider BoardVeto Outsider BoardVeto
E E ES s ES s
(z Gil&) (z Git &) (z Gil&) (z Fil&)
Outsider 0.684 0.716
(2.11)** (2.19)**
IMR -1.601 -1.635
(-2.61)%%* (-2.70)%%%
Sea_Port_01 0.359
(1.91)*
Sea_Port_02 0.036
(2.23)**
PropShrHId -14.321 3.674 -14.095 3.710
(-8.19)*** (1.23) (-7.99)*** (1.26)
MngShr -6.192 5.427 -6.100 5.561
(-7.36)%* (3.25)%%* (-7.30)%%* (3.32)%%*
SIZE 0.377 0.426 0.367 0.424
(4.29)%** (3.66)%** (4.19)%* (3.63)%%*
ROA -1.193 -1.293 -1.377 -1.228
(-1.76)* (-1.75)* (-2.01)** (-1.65)*
LEV -2.392 -2.476 -2.550 -2.394
(-5.50)%%* (-3.58)%* (-6.00)* (-3.41)%%*
BoardSize -0.085 0.008 -0.085 0.007
(-2.44)** (0.15) (-2.43)** (0.14)
IndDir -0.386 -5.682 -0.916 -5.660
(-0.28) (-2.56)** (-0.66) (-2.56)**
SOE -1.014 -0.895 -0.988 -0.889
(-3.85)*** (-1.72)* (-3.74)*** (-1.71)*
Constant -4.724 -10.053 -4.356 -10.054
(-2.12)** (-3.27)*** (-1.97)** (-3.27)***
Year FE YES YES YES YES
Industry FE YES YES YES YES
Proposal type FE YES YES YES YES
Observations 917 917 917 917
Pseudo R2 0.270 0.279 0.274 0.281
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Panel A HUAFERIIG-X MR GGR B HE R B R

T H 2R E B

CAR[-1,+1]

EXN ¥ RIES

[a]PEEF B RAIIRE

(bR AR = TR

test [a] = [b]

ERENPE RS
0.008
(2.926%%%)
0.015
(2.421%%)
0.006
(2.201%%)
1.265

(D) AR AR

0.013

(3.899%%%)
0.019

(2.713%%%)
0.011

(3.024%%%)
0.932

(2) WEBEARRE
-0.001
(-0.337)
-0.009
(-0.655)
-0.001
(-0.235)
-0.420

Panel B FRAR 4G I6- [X 73S0 B4 5% (K 2 R RFAIE

CAR[-1,+1]
[a] 42 KUK - i
OTA>p(50)
[b] 7% AU -AI%
OTA<p(50)
test [a] = [b]
(IR I LA -2
InstOwn>p(50)
[dIUR R A EL A1
InstOwn<p(50)
test [c] = [d]
[eEHF 17
LawIndex>p(50)
[FE - 22
LawlIndex<p(50)

test [e] = [f]

NS
0.007
(1.889%)
0.009
(2.278%%)
-0.299
0.011
(2.042%%)
0.007
(2.052%%)
0.725
0.007
(1.915%)
0.009
(2.172%%)
-0.438

(D) SRR AR SR
0.015
(3.123%%%)
0.013
(2.540%*)
0.233
0.019
(2.648%%%)
0.011
(3.057%%%)
1.083
0.015
(3.576%%%)
0.012
(2.185%*)
0.406

(2) WHEBIEARIEE

-0.005
(-0.756)
0.002
(0.382)
-0.793
-0.002
(-0.228)
-0.002
(-0.315)
-0.023
-0.008
(-1.236)
0.005
(0.701)
-1.359

Panel C £ JulnlJ44%

TERZ (1)CAR[-1,+1] (2)CAR[-3,+3]
Outsider 0.012 0.015
(1.99)** (1.73)*
Controls YES YES
Year FE YES YES
Industry FE YES YES
Observations 416 416
Adj. R2 0.063 0.053

i ZMREBHTIAAREXHEARDS, BHAAEEAFARNAS. WARPERZ
MRPHAR, ESLEFRBRLITAMRTHHL.
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